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SURVEY BACKGROUND

4t Marcum National Construction Survey

Distributed to industry professionals and trade associations across US regions; split union and non-union

Survey collection ran from February through March and published report released in August

Why?
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DOWNLOAD RESULTS
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2023 TAKEAWAYS

Positive Takeaways

Healthy backlogs

Supply chains improving

Most material costs stabilizing

Optimism for opportunities, although lessened from 2022 levels
Top Threats

* Challenges securing skilled labor and labor costs

* Rising interest rates

* |mpact of recent inflation

* Banking (tightened credit)

marcumllp.com



INTEREST RATES
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INFLATION

marcumllp.com

MARCUM CONSTRUCTION PRACTICE

7



G&A EXPENDITURES
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FUTURE G&A EXPENDITURES
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FINANCING
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TOP PRIORITIES
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LABOR THREATS
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REGIONAL OPPORTUNITIES
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BACKLOG
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CONSTRUCTION COMPANIES FACE CHALLENGES

By Anirban Basu, Marcum LLP Chief Construction Economist

Key Takeaways
* Mix of optimism and pessimism

* Healthy backlog indicating plentiful work in some verticals while others experience slow down due to high-rate
environment

* Consider your end market’s performance outlook and act now
* New vertical opportunities as a result of the Biden-era legislation and economic transformation

e Explore ways to add verticals and build relationships
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OVERCOME LABOR SHORTAGES WITHOUT OVER-HIRING

By Joseph Natarelli, Marcum LLP Partner and National Construction Leader
Key Takeaways
» Skilled labor challenges persist despite the slowing economy

» Strategies to combat labor shortages include:
* Joint ventures
* Subcontractor Arrangements

* Planning - anticipating future needs based on financing and people well in advance
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IT'S NEVER TOO EARLY TO BUILD AN EXIT STRATEGY

By Roger Gingerich, Marcum LLP Partner and Midwest Construction Leader

Key Takeaways
 70% of business owners don’t have a succession plan
e Succession and exit planning is imperative at every stage of business growth

* An exit planning professional can help business owners:
* Explore exit options
* |dentify improvement opportunities to maximize business value

e Conduct a readiness assessment
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Disclaimer

This presentation has been prepared for informational
purposes only from sources believed accurate and reliable
as of the date of preparation. It is intended to inform the
reader about the subject matter addressed. This is not to
be used or interpreted as tax or professional advice.

Those seeking such advice should contact a Marcum
professional to establish a client relationship.
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